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ABSTRACT: This study conducts a fundamental analysis of four major Indian IT companies: Wipro Limited, Tata
Consultancy Services (TCS), Infosys Limited, and HCL Technologies. Fundamental analysis involves evaluating a
company’s financial statements, health, management, competitive advantages, and market position. This research aims
to provide a comprehensive understanding of the financial stability, performance metrics, and growth potential of these
companies. The findings aim to provide investors with insights into the long-term investment potential of Wipro, TCS,
Infosys, and HCL, highlighting their strengths, weaknesses, opportunities, and threats in the rapidly evolving IT
industry.

L. INTRODUCTION

The history of investment and financial analysis is a significant component of the foundation of fundamental analysis.
Its roots are in the early 20th century, with notable contributions from several influential individuals and the gradual
evolution of financial processes.

A technique for assessing a security's intrinsic value is called fundamental analysis. It involves looking at relevant
financial, economic, and other qualitative and quantitative aspects. The financial health and management of businesses
are just as important as the state of the economy and industry, according to fundamental experts. In basic analysis,
earnings, expenses, assets, and liabilities are all significant variables. This method is applied to a variety of investment
kinds, including as stocks, bonds, and real estate. The ultimate objective is to generate a value that can be compared to
the present price of the asset by an investor to determine the best course of action for that security.

Fundamental analysis uses both the financial and non-financial aspects of the company as well as the macros of the
industry. The financial aspect can be done by analysing the financial data of the company, which can be found in the
company's annual reports. The non-financial aspect uses information such as growth estimates, demand for products
sold by the company, comparisons with industry, changes in the economy, changes in government policy, etc.

India is considered the birthplace of many potential IT professionals who could pool the demands and expectations of
the global industry with their importance and expertise. The IT sector in India is very profitable in terms of qualified
professionals compared to developed countries. This is also why the growth of IT services such as the outsourcing of
knowledge processes and the outsourcing of business processes has spread to the labour market of the Indian economy.
The average purchasing power of individual consumers has increased. With this overall demand and total supply
increased, resulting in an improvement in gross domestic production of goods and services in India. As a result, the
MAN SERVICES sector plays a very important role in the Indian economy.

The basic analysis is the study of economic, industrial and corporate conditions to determine the value of a company's
shares. Basic analysis typically focuses on key statistics from a company's annual financial statements to determine
whether the share price is properly valued. After determining the state and outlook of the economy, industry and
business, the base analyst determines whether the company's shares are overvalued, undervalued or properly valued.
The basic analysis covers various financial and non-financial aspects such as the assessment of the economic and
industrial scenario, corporate governance and the financial situation of the company and so on.

Need of fundamental analysis

1. Valuing Investments: At its core, fundamental analysis seeks to determine the intrinsic value of a security. This
involves delving into financial statements, company management, industry conditions, and the broader economic
environment. By understanding these factors, investors can make more informed decisions about whether a security is
overvalued, undervalued, or fairly priced.
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2. Long-Term Perspective: Fundamental analysis is particularly valued by long-term investors, such as those following
a value investing strategy. It helps in identifying companies with solid fundamentals that are likely to perform well over
the long term, regardless of short-term market fluctuations.

3. Risk Assessment: Through the examination of a company's financial health, competitive advantages, and market
position, investors can better assess the risks associated with an investment. This can lead to more resilient investment
strategies that are better shielded from volatility and downturns.

4. Strategic Investments: Understanding a company's fundamentals allows investors to align their investment choices
with their financial goals and risk tolerance. For instance, investors looking for stable returns might focus on companies
with strong cash flows and dividends, while those seeking growth might look for companies with high potential for
expansion and market share gains.

5. Market Sentiment vs. Reality: Markets can be influenced by sentiment, leading to overvalued or undervalued
securities. Fundamental analysis helps investors discern between market noise and genuine investment opportunities,
providing a more stable basis for investment decisions than mere speculation or trend following.

6. Portfolio Diversification: A thorough fundamental analysis can uncover opportunities across different sectors and
geographies, aiding in the construction of a diversified investment portfolio. This diversification can help mitigate risk,
as the performance of investments across different areas may not be correlated.

Theoretical implications of fundamental analysis

Efficient Market Hypothesis (EMH) Challenge: Fundamental analysis is often seen as a challenge to the Efficient
Market Hypothesis, particularly its strong form. EMH argues that all known information is already reflected in stock
prices, making it impossible to achieve consistently higher returns than the overall market through stock selection.
However, fundamental analysis operates on the premise that markets can be inefficient in the short to medium term,
and that diligent analysis can uncover undervalued or overvalued stocks.

1. Value Investing Foundation: The principles of fundamental analysis are at the heart of value investing, a strategy
championed by investors like Benjamin Graham and Warren Buffett. This approach posits that stocks have an intrinsic
value that is independent of their current price. By identifying discrepancies between a stock’s market price and its
intrinsic value, investors aim to capitalize on market inefficiencies for long-term gains.

2. Rational Market Theory Support: While challenging the EMH in part, fundamental analysis also supports the notion
that markets are fundamentally rational over the long term, as prices eventually reflect the underlying economic and
financial realities of companies. This aligns with the semi-strong and weak forms of EMH, acknowledging that while
markets may not always be perfectly efficient, they tend towards efficiency over time.

3. Behavioural Finance Insights: Fundamental analysis highlights how psychological factors and investor behaviour can
lead to market anomalies that deviate from theoretical market efficiency. For instance, overreactions to news or trends
can cause stock prices to diverge from their intrinsic values, creating opportunities for fundamental analysis-driven
investments.

4. Information Asymmetry: Fundamental analysis underscores the importance of information in financial markets. It is
predicated on the idea that not all investors have access to the same information or interpret information in the same
way, leading to mispricing that can be exploited by those with superior analysis and insight.

5. Risk Management Theories: Fundamental analysis is closely tied to theories of risk and return, such as the Capital
Asset Pricing Model (CAPM). By assessing a company’s financial health, industry position, and growth prospects,
investors can better understand the risk profile of an investment relative to expected returns. This helps in constructing
portfolios that align with an investor’s risk tolerance and investment objectives.

6. Corporate Finance Influence: The insights gained from fundamental analysis about company performance, capital
structure, and future prospects can influence corporate finance decisions, including investments, financing, and
dividend policies. Companies may adjust their strategies based on how they believe investors interpret their financial
health and prospects.

Recent trends of fundamental analysis

1. Integration of ESG Factors: Environmental, Social, and Governance (ESG) considerations have become increasingly
important in the fundamental analysis of companies. Investors are looking beyond traditional financial metrics to
evaluate a company's sustainability practices, social responsibility, and governance structures. The growing emphasis
on ESG reflects a broader understanding that these factors can impact a company's risk profile, brand reputation, and
long-term performance.

2. Use of Alternative Data: Analysts are expanding their data sources beyond traditional financial statements and
market data. The use of alternative data—ranging from satellite imagery and credit card transactions to social media
sentiment and web traffic data—allows for a more nuanced and timely analysis of a company's operations, consumer
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behaviour, and market trends. This trend is facilitated by advances in data analytics and the availability of big data
technologies.

3. Technological Advancements in Analysis: The application of artificial intelligence (Al) and machine learning (ML)
in fundamental analysis is becoming more prevalent. These technologies enable the processing and analysis of vast
datasets at unprecedented speeds, allowing for more sophisticated predictive models and the identification of non-
obvious patterns that may indicate investment opportunities or risks.

4. Increased Focus on Intangible Assets: In today's knowledge-driven economy, intangible assets such as brand equity,
intellectual property, and human capital are becoming a significant part of a company's value. Analysts are developing
new methods to quantify and evaluate these assets, as traditional financial metrics might not fully capture their impact
on a company's performance and growth potential.

5. Real-time and Forward-looking Analysis: There is a shift towards more dynamic and forward-looking fundamental
analysis. In addition to historical financial data, analysts are placing greater emphasis on real-time indicators and
future-oriented metrics such as order backlogs, product pipeline strength, and innovation capacity. This trend is driven
by the faster pace of business and the need for timely decision-making in volatile markets.

6. Greater Transparency and Corporate Disclosure: Regulatory changes and investor demand for transparency are
driving improvements in corporate disclosure practices. Companies are providing more detailed and frequent
disclosures about their operations, financial performance, and risk factors. This trend enhances the quality of
information available for fundamental analysis, allowing for more informed investment decisions.

7. Retail Investor Access to Professional Tools: Technological advancements and the proliferation of investment
platforms have made professional-grade analytical tools and data more accessible to retail investors. This
democratization of information is empowering individual investors to conduct more sophisticated fundamental analysis,
levelling the playing field between retail and institutional investors.

II. LITERATURE REVIEW

1.FUNDAMENTAL EQUITY VALUATION A CASE STUDY OF TCS, INFOSYS, AND WIPRO COMPANIES
Kartikey Kotil

The Indian equity market experienced significant growth in Q4, supported by factors such as renewed foreign
institutional investor (FII) interest, declining inflation, and a strong global equity market trend. This growth was broad-
based across various sectors, reflecting positively on the overall economy. Several factors, including industrial growth,
FII and FDI inflows, and foreign exchange reserves, contributed to the Indian GDP's growth rate. However, challenges
such as inflation, crude oil prices, and monetary policies have had a negative impact on the stock market.

The IT sector, despite being the fastest-growing industry, faced stock performance issues due to market volatility, rupee
appreciation, and economic slowdown in the US. Nonetheless, it has historically provided strong returns to investors,
making it one of the top-performing sectors. For companies like Infosys, which earns a significant portion of its
revenue from abroad, the appreciation of the rupee poses a risk to share prices by affecting cash flows. However, equity
analysis suggests that investing in the IT sector, and particularly in Infosys, is favourable when compared to its peers,
though investors should proceed with caution due to potential currency fluctuations.

2. ASTUDY ON FINANCIAL PERFORMANCE OF WIPRO PRIVATE LTD

Mr. Rithin. K. Harish*1, Mr. M.A. Prasad

The conclusion derived from the research indicates that the company has demonstrated a robust financial performance
over the past four years, marked by consistent profit growth, efficient utilization of fixed assets, and strong long-term
solvency. Despite maintaining low liquidity to maximize profitability, the company has managed to achieve a good
balance between liquidity, solvency, and profitability. This suggests that the company's management strategies have
been effective, and it is recommended that the company continue to employ these strategies to sustain its positive
performance.

3.Financial Analysis of Information and Technology Industry of India (A Case Study of Wipro Ltd and Infosys
Ltd)

Dr. Pramod Bhargavaa

the study emphasizes the need for a comprehensive financial analysis of IT companies from the perspective of the
proprietors, an area previously overlooked by researchers. The study aims to assess the proprietary funds, profitability,
and return on shareholder's equity, specifically focusing on Infosys Ltd. and Wipro Ltd., to understand the efficacy of
equity fund utilization within these organizations. By doing so, it seeks to offer insights into the financial management
efficiency of these companies, with the goal of providing actionable recommendations to enhance their financial
performance and shareholder value.
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4.The Impact of IFRS Adoption on Key Financial Ratios- An Analysis of Wipro CA

Pallavi Guptal , Dr. Javaid Akhter2 & Dr. Barnali Chaklader3

The study conclusively demonstrates that the transition from Indian GAAP to IFRS leads to significant variations in
financial ratios, particularly affecting profitability ratios, while leaving debt equity and current ratios less impacted.
These differences are primarily attributed to the contrasting approaches in fair value measurement, revenue recognition,
asset and liability classification, share-based payments, and deferred tax recognition under the two accounting
standards. The findings align with both national and international research, underscoring the profound impact of IFRS
adoption on enhancing financial reporting transparency and potentially improving company profitability and growth
metrics through more rigorous financial practices.

5.Comparative Study of Financial Performance between GPIT and Indian IT Companies (Wipro, Infosys,
Satyam and TCS)

Fatema Umma Johura

The comparative analysis reveals that GPIT, despite its recent entry into the market, exhibited higher profitability ratios
akin to established IT firms but lagged in efficiency ratios such as inventory and fixed asset turnovers. This discrepancy
indicates a proficiency in expense management but a shortfall in asset utilization. Moreover, GPIT's strategic reliance
on current liabilities instead of long-term debt highlights a unique financial structure, contrasting with peers like
Satyam and Wipro, which showed varied management efficiency. While GPIT's current strategy underscores a potent
financial leverage effect enhancing its ROE, the firm must address its asset management inefficiencies to bolster its
market position. Improvements in these areas, alongside maintaining effective expense management, could pave the
way for GPIT to emerge as a significant player in the South-East Asian IT industry.

III. COMPANY PROFILE

The third largest company in India, Bangalore-based Wipro Limited is a growing and diversified global company that
manufactures and sells products and services ranging from cooking oil and soaps to health instruments and information
technology (IT) consulting. Although Wipro's President and CEO, Azim Hasham Premji, is committed to the company's
diversified business model, his future clearly lies in his continued success in software and IT services, which
accounting for nearly half of the company's sales and have consistently outpaced the growth of Wipro's other
businesses. Wipro's world-class technology division offers a range of high-tech services such as global IT consulting,
electronic business integration and maintenance of existing systems to clients such as Cisco Systems, Thomas Cooke
and NEC. Wipro's IT efforts are so reliable that in 1998, the company became the first in the world to receive the
coveted Level 5 certification from the Institute of Software Engineering (SEI) for quality. After an impressive debut on
the New York Stock Exchange in 2000, Premji, which owns 75 percent of Wipro, has become one of the best
billionaires in the world.

Wipro is an Indian multinational company that deals in information technology (IT), consulting and business process
services. Its headquarters is situated in Bangalore, Karnataka. It was founded in 1945 by Mohamad Premji. Azim
Premji, one of India’s greatest entrepreneurs and philanthropist, owns the company today.

Mission: The Spirit of Wipro is the core of Wipro. These are our Values. It is about who we are. It is our character. It is
reflected consistently in all our behaviour. The Spirit is deeply rooted in the unchanging essence of Wipro. But it also
embraces what we must aspire to be. It is the indivisible synthesis of the four values. The Spirit is a beacon. It is what
gives us direction and a clear sense of purpose. It energizes us and is the touchstone for all that we do.

Vision: Contribute to global e-society, where a wide range of information is being exchanged beyond time and space
over global networks, which breaks down the boundaries among countries, regions, and cultures, allowing individuals
to take part in various social activities in an impartial, secure way.

IV. RESEARCH DESIGHN

1.Scope of the study

e Fundamental analysis provides a deep understanding of financial health, operational efficiency, competitive
positioning, and growth potential of a company.

e This analysis helps investors to invest in the company.

e Fundamental analysis analyses the company’s growth in industry, company and economy.
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2.0bjectives

e To know the overall economic growth impact on Wipro Itd

e To analyze the Financial Performance of the company

e Identify key economic factors influencing Wipro ltd company.

3.Research Gap

It involves pinpointing areas where existing literature, studies, or analyses might not fully cover or provide insights
into the company's financial health, competitive position, or future growth prospects. Addressing these gaps can offer
new perspectives or deeper understanding that benefits investors, analysts, and other stakeholders.

4.Research Hypothesis
(HO): There is no significant difference in the financial performance of Wipro Itd.
(H1): Wipro Ltd exhibits a significant difference in financial performance.

5.Research methodology and data collection

a. Data Collection Method

The data collection for this research mainly depends on the secondary data by utilizing sources like balance sheet, P &
L account and cash flow these are used to analyze the company’s industry, company and economic growth. The data is
collected from a website like moneycontrol.com for the research.

b. Tools for Data Collection

1. Company websites

2. Moneycontrol.com

V. LIMITATIONS OF THE STUDY

e Itrelies heavily on historical data, which may not accurately predict future performance, especially in fast-evolving
industries.

e The process is time-consuming and may not suit rapid decision-making needs.

e Identifying a fundamentally strong company does not guarantee immediate returns. The market may take a long
time to adjust and reflect the company's intrinsic value in its stock price, which can be frustrating for investors
looking for quicker gains.

e Fundamental analysis mainly looks at past and current data to make predictions about the future. It might not fully
account for future potential or that could affect a company’s performance.

VI. CONCLUSION

In conclusion, information technology companies are one of the most promising investment platforms in the capital
market and in turn offer a significant return on the risk taken by investors. The selected I'T companies exhibit a range of
strengths, from financial health to operational performance. The fundamental analysis suggests that these companies
are well-positioned within the market, though investment decisions should also consider individual risk tolerance and
investment goals. Wipro, TCS, Infosys, and HCL Technologies represent strong pillars of the Indian IT sector, with
solid fundamentals and promising growth prospects. Their continued focus on innovation, strategic expansion, and
digital transformation positions them favorably in the global IT landscape. For investors, these companies offer a blend
of stability and growth potential, albeit with considerations for the inherent risks in the tech sector. As always,
individual investments should align with personal financial goals and investment horizon.

VII. SUGGESTIONS

Investors should closely monitor economic indicators as they can significantly impact market sentiment.

and the performance of the IT sector.

Consider investing in IT companies during periods of economic stability or growth,

as these conditions are likely to support higher returns on investment.

Investors should seek out companies that are leaders in innovation and have a strong strategy for overcoming
industry challenges.

e Diversification within the IT sector can help mitigate risks associated with regulatory changes and competition.
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